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4 o The Great Depression in Canada

kable surge in the popularity of non-
al arties. Thomas Crerar, a former
ot Agriculture from Manitoba harnessed
Mlmwing sense of western prairie alienation and
a gro‘ed he National Progressive Party with other
‘?m;fected western members of parliament in
dxsii9 They would form the official opposition
;zer 'the federal elect.ion of 1921, although they
2 edined the title. ThlS. same sense of rural
giscontent was the chief force. th.at propelled the
e nited Farmers of Ontario into government
0 1919. A similar story played out in Alberta, in
1021, when the United Farmers of Alberta formed
he government after the provincial election.

Throughout the 1920s, the Progressives were divided. Moderate
Progressives advocated cooperation with the established parties while
the more radical members of the party were not so inclined and
favored a radical change to the system of Canadian politics. In the
mid-1920s a Progressive member of parliament from Winnipeg
named J. S. Woodsworth rose to the fore of the Progressives

preaching tax reform that shifted the tax burden to business and the
wealthy, the development of federal unemployment insurance and

Prairie drought and relief project for a
landing-field in Alberta during the
Creat Depression.

Old'agepenSionS' CsceNRacReEERNORNBOSDOORTRROS
Regional discontent spread to the Atlantic coast as well. The 9 On what other types of
Maritimes rights movement developed in the early 1920s, arguing projects did people on

relief work? Besides giving

for greater subsidies to the Maritime provinces and tariffs to protect : :
immediate monetary relief,

their coal and steel industries. When their Liberal members of S

parliament could not deliver on these demands Maritime voters !ww did |rr‘1c|reahsed
turned to the Conservatives in the 1925 federal election. Mackenzie I:cc:nr::ic :r%lt)l:ms of
King, and his Liberals nevertheless won the election on the strength the Depression?

of their support in the rest of the country. Although this fractured

political landscape was short-lived, neutered in large part by the

piecemeal compromises of Prime Minister King, it introduced a

number of elements into the federal political discussion—the

regulation of industry, financial support for farmers, social security,

new political parties, federal vs. provincial relations—ideas that

would resurface during the difficult years of the 1930s. B o e R S R

Discussion point

To what extent do you think the
United States had an obligation
to help rebuild the economies
of Europe in the early 1920s?
What were the practical
advantages in doing so?

Economic fragility

The roots of the Depression, in Canada and the rest of the world, can
be traced to the economic changes that followed the armistice of -
1918. The war had beggared most of the major industrial economies
of the world. Only the United States would emerge from the First
World War in 5 position of relative economic strength. As such,

..'...l..................0.

s’grcb of the world owed money to the US. This posttion of S‘t;?gth What were the dangers of
€ad US economic influence throughout the world to an € 7 depending on the US
8reater extent, : economy for worldwide

-+ economic stability?
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29. There were structural problems in the ec i
,l:adc it inherently unstable, both in Canada an(:inic:ln:;febl(;ggle:ihat
states. The problem was compounded by the world’s reliance on
the health of the US economy. US capital permeated nearly all

cts of the Canadian economy making Canada vulnerable to

instability in the US. This growing instability was dramaticall
accelerated by the stock market crash of October 1929 Althol:x' h
the Toronto Stock Exchange did not suffer a calaxmty t.he' scéleg' :
hat which befell its New York counterpart, the vast amount of
capital invested in the Canadian economy meant that the eff
of the New York crash were soon felt north of the 49th parallel
just as they were around the world. Wia E

The economic impact of the Dep
The Depression of the1930s was n fi
Canada. In 1873, the global
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At the federal level, Prime Ministe TR
established a number of other mea

0
not the causes then the symptoms

The Canadian Wheat Board

; : ize the
A marketing board designed to ratlor;(alizan
marketing of grain on the world marke e
provide a measure of shelter for prairi€

The Farmer's Creditors Arrangement Act
A law to help debt-ridden farmers restructur
loans.

e their

The Prairie Farm Rehabilitation Act

An act that set up an organization to seek W
solutions to the devastating ecological condition
of the Dust Bowl

The Bank of Canada

Canada’s first central bank. It was designed. to
coordinate the government’s monetary policy.

The Canadian Radio Broadcasting Commission

A body designed to foster the growth of the
Canadian Broadcasting industry

In all, despite his personal responses to the letters
he received regularly asking for aid and his
halting intervention into the economy, Bennett’s
approach to the economic crisis was largely
consistent with his belief in the free enterprise
system and that people, not the government, are
ultimately responsible for their own wellbeing.
As the Canadian economy limped into the

fifth year of the Depression, Bennett shocked
many in the country and his own party by
advocating a more comprehensive and aggressiye
approach to the crisis. Taking a cue from
Rooseve}t’s plan, this package became known as
Bennett’s New Deal.

King's response to the Depressign
The federal election campaign of 1935 pyire,
King’s Liberals, out of office during thep;vtted
years of the Depression, against oo orst
New Deal, as well as the Cooperatiy. *SuEihis
Commonwealth Federation, The Socei

Party, the remnants of the Progressiy al Credit
number of smaller parties, Kip 2 Libes and a
huge majority on the slogan “k; €rals wop 4
now the problem of the Depressio or Chagg »

n wag his But

Unemplo

—_—

yed men playlng nng

about 1935.

>

.0.0..-.‘.0....-0.0000-0l-.coco.'OIOUoo-vo-ooooo.h.-ooo.-ooo-n-.

eaenev oo onve

How would unemployment have affected

leisure activities? What activities remained
popular during the Depression? Why?
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Bennett's “Deathbed conversion”

Bennett's New Deal came at the end of his tenure as
prime minister. His New Deal included the laws to
govern the following areas:

e Wages
Hours.of work
Farm credit

Natural resource marketing
Unemployment insurance

R&sea{ch each of these measures. To what degree do
you think Bennett saw them as a repudiation of the

free market system
or rather temporary measures t0
correct a defect in the system? &

To what extent do
Supported these
appease the yotj
election?

you think Bennett genuinely
Measures or was he rather trying ©
ng public in the face of the 1935

Sources You can use

ﬁ?ﬁ‘e' Peter B. 199,
er: PemOn T ) .
of Torontg PreZ/SLlfe & Ideas R.B Bennett. Universtf
Gray, H, '
rs Un‘alvne‘e-s' 1991. RB. Bennett: The Calgary
Sity of Toronto press.

s dllengeq Ond] 0}, Bennett: The Rebel Who

Orter Bogl  '19ed a Nation. Toronto: Kef

for your research:
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The reality is that King ha@ no more of a plan to fight the Depression sesssessssanas cesesnansy
in 1935 than he had had in 1930. He was not, however, willing to i ; .

see il Bennett’s I?Iew Deal would work. He had attacked the New Discussion point

peal in the election as extravagantly expensive at a time that called Politicians seeking election

for prudence. 1\.101 wanting to be the politician to cut this direct aid during periods of hard

and risk incurring the wrath of the unemployed, he referred the : economic conditions often
measures 0 the Supreme Court, which duly found that most of the advocate tariffs as a solution.
New Deal treaded on provincial jurisdiction and thus contradicted . Wk

the British North America Act. To compound the delay caused by the seevereediavey et
court challenge, King then struck his own commission to study the RRLRERRRRR AR A SChA £70

extent to which the Act could be altered to accommodate the type of

measures pioneered by Bennett.

[t was during this period of study that another of King’s commissions
reported that what the Canadian economy needed was an infusion of
government spending and tax cuts. Just as Bennett's relatively radical
reforms had split the Conservative Party in 1935, the unity of the
Liberal Party was threatened by this revolutionary departure from
accepted economic theory during the budget discussion of 1938.

A compromise allowed the Liberal Party to remain intact as the
Canadian economy stumbled toward the recovery that the

second World War would bring.

-

Discussion point

The British-North America Act,
which functioned as the written
portion of Canada’s constitution
from 1867 until 1982, was
originally drafted in 1867 to
bring New Brunswick, Nova
Scotia, Ontario, and Quebec
into a Canadian confederation.

sceosncese

As an Act of the British
Parliament it could be changed
by a majority vote in London.

ssessssaeseboso

political responses to the Depression 0 To what extent should
o : constitutions be easy to
Just as the profound economic dislocation brought on by the . change?

Depression led to a radical rejection of liberal democracy in parts of .

Europe, it brought out ideas for a radical reordering of the political

Keynesian economics

John Maynard Keynes was a British economist who
studied the problems of the Great Depression.

He formed the opinion that the ultimate issue in the
Depression was a lack of overall demand. Although this
business cycle of booms and recessions was common,
his worry was that the Depression had lasted so long
that there was not enough purchasing power left in
traditional sources of demand to bring the economy
back to close to full employment. He feared that the
business cycle might find equilibrium at a lower level of
employment. Keynes believed that the only institution
with enough purchasing power to boost demand out of
the Depression were national governments.

He therefore advocated that govemments should spend
money on public works and anything that put money in
the pockets of potential consumers during periods of
economic decline. During times of economic expansion,
governments should take in money in the form of
increased taxation. Booms would not be as high but nor
would recessions be as deep.

Research the economic history of five countries in
North, Central, and South America in the decades after
the Great Depression, 1936-2000. What evidence is
there of Keynesian economics? What are the results of
these policies? Are there any patterns to the adoption
and or rejection of these policies in the region?
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communist party of Canada
ther parts of the world, economic crisis bred extremist politics
Asin O T the 1930s was 1o exception. The Communist Party of
and %ﬁounded in 1921, approached the Depression from two
. It ran, ran, and in some cases elected, members to public office at
angles: incial and municipal levels, and in the 19405 elected Fred
the P {0 the federal parliament. The party was also an important force
R"::g, d labour and was instrumental in the Workers Unity
¢ and the On To Ottawa Trek. The centralized control ofall
Leag unist P parties imposed by Stalin t} ;
wever, meant that the Communist Pe
l;:hionﬂ platform that responded to th
suffered as a consequence. (

 into its popularity. Duplesis use the
ﬂiﬂ ommumstl’artyinQ .
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industries such as manufactu '
international communism and de.spll
the rights of working Canadians, it wa
those in government and rival labor or_
threat to the essential principles of society-
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- Industrial action in the 1930s ~
8l industrial action in the 1930s in Canada Ilm :

= 3]

Bienfait, Saskatchewan Mine Workers Union of Cana i 19
- Rouyn, Quebec Mine Workers Union of Canada
- Oshawa, Ontario Committee forIndustial Organization
e e 937 What generalizations can
: (i G . - g you make about the
: s i : effectiveness of industrial
. Research the outcome of the strikes listed. . action during the 1930s
e NE in Canada?
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The On To Ottawa Trek

From 1930 to 1935 Bennett's government clung
stubbornly to its contention that relief was the
business of provinces, municipalities and private
charities. For their part, provinces and
municipalities preferred to spend their limited
resources on the welfare of family breadwinners.
The end result of this haphazard and paltry relief
system was that as the Depression deepened the
legions of single unemployed men swelled to huge
proportions. In an effort to find work, these masses
of resentful and desperate men took to the rails,
hopping on freight cars and traveling across the
country in search of what limited employmen
opportunities might exist elsewhere. Shantytowns
grew up outside Canadian cities just as the

ile i i y did outside 23 A soup kitchen in Montreal in 1931
While in the United States they were called Hooybten US cities, With limited government relief, ma™
the Bennett Boroughs in Canada, These growing ¢ S, they were People had to rely on private cha
the prospect of throngs of rootless men ; Nampments 454 for food.

inundar;
the Federl?il g<;Vce:rmr(11eant 10 establish systelrﬁl?)tfl?rg elcioxfnmuhities led
: : &
::Iiltilz};rThse(:vo:l?:axﬁpf:r Wfé?:lamn centres anq ”respceacrtnll)): e PR P ARO[
S W istered able”
National DefencafSiatitan discipline Thle:)}c’iit hf-: [l)lipanment of What are the adVa"talgsg
. SApline, wory and drawbacks of €

@ on private relief?
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¢ Jow Wages and sense of hopelessness that permeated the

. )l]> s = A - -
vndminad(’ them a natural environment for the growth of
ps

_ mmunist wUL recognized this potential to organize and
coﬂe ihe unemployed in the relief camps. WUL members soon
d the camps and began to organize and direct the seething
in the camps, forming the Relief Camp Workers Union.
. the peginning of 1935, men began to leave the camps in British
ylumbia to descend upon Vancouver. They lived in the streets and
Co)pone d themselves with handouts, clashing with police regularly.
Suiuowmg their leader Arthur “Slim” Evans, 1,000 of these Royal
;(:,emy centers climbed aboard. trains to take their complaints to the
seat of the federal government in Ottawa. As the On to Ottawa Trek
hrough the towns and cities of British Columbia and Alberta
1ber of Trekkers swelled to 2,000.

radicalil
inﬁltrale
gisconte”

paSSCd 1
the num
The threat of thousands, perhaps tens of thousands, of unemployed
men invading the capital scared Bennett into negotiating with Evans
and other leaders of the Trek. In reality, Bennett was simply buying
iime while the Trek moved out of his home riding of Calgary.

He had already decided that the Trek would be stopped before it
reached Winnipeg, the scene of the Winnipeg General Strike of 1919
and hotbed of union activity. Conveniently, the Royal Canadian
Mounted Police Training Depot was located between Calgary and
Wwinnipeg in Regina, the next stop on the Trek. On July 1, 1935,
police and Trekkers clashed in what became known as the Regina
Riot. After a day of bitter fighting, over 100 Trekkers were arrested

and the rest dispersed.
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0 How did local authorities
respond to men riding
the rails? Why were

Ridi : i iti
"8 the rails, Thousands of Canadian men took to the rails in search of work during communities concerned
pression, about this practice?
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railing against the. evils of communism. It saw the
“me acall to moral rebirth and championed a back-to-the-
a remedy for the wanton consumerism bred by
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Liberals | Conservatives | CCF Socreds | Communists




an important and lasting impact ¢
bitter reality of the 1930s.




4 » Latin American responses to the Gres

one team, each losing their second franchise during the
;upP"“ ¢ teams found ways to remain and even expand. When
19 30s. 0 Y‘h 5 “ied to build Maple Leaf Gardens in 1930 he garnered
of buﬂdjng costs by offering shares to the construction
som o parﬁal payment. Tickets sales were but one waya
md:si ockey franchise made money and when national radio
g:fadcﬂﬂ’ oan, it opened a number of other revenue streams such

ts and advertising that allowed the teams to remain
ﬁmblc in the Depression.

when Canada slid into economic depression in
R some cases whole co:nmunines




