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The core question that arose repeatedly, especially
with regard to the so-called banana republics of
Central America, is how the Cold War advanced the
aims of certain key élites within the United States.
For example, it is impossible to address Central
America without looking at the debilitating effect
that the US-owned United Fruit Company (UFCO)
had on the politics, economies and societies in these
countries. The Soviet Union argued that it was not
containment, but the capitalist interests of US élites
that provoked the policies used in the region. In
South America the issues were the same, although
the United States did not always dominate as
completely. In many areas, the wartime policies of
the United States had meant that US economic and
military dominance replaced former British
dominance. In some cases US influence

Wwas welcomed by the élites but was increasingly
questioned by the emerging middle class.

The United States increasingly supported military
Tegimes that were previously considered
anathema to US ideals but tolerated due to the
anti-communist positions taken up by such ,
dictators and the economic interests of American
€lites. This pattern, began under Truman, was
dle supported by Eisenhower and in full force
until the late 1970s. The emphasis on human
rights under President Jimmy Carter brought
abgm some changes, but these changes in policy
Were not uniform across the region.
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among many countries in the region deemed vulnerable to the 3
communist threat in this period. Where socialism and communist
governments took hold of power, the Us used the skills of the
recently-created Central Intelligence Agency (CIA) to engage in
operations that would undermine those regimes it felt threatened
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Central Intelligence Agency (CIA) The
Central Intelligence Agency, the United
States’ intelligence service, formed after
World War Two by the National Security
Act of 1947. According to its website,
“The Central Intelligence Agency’s
primary mission is to collect, evaluate,
and disseminate foreign intelligence

to assist the president and senior US
government policymakers in making
decisions relating to the national
security.”

A man carries a stem pf bananas over his shoulder at a United
Fruit Company plantation, Tiquisate, Guatemala, 1945,
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President Eisenhower’s national security

and foreign policies :
Dwight D. Eisenhower won the 1952 election, taking the prcanency
away from the Democrats for the first time since 1933. As a retired
general who had led the invasion at Normandy and took command
of NATO forces, and a Republican, it was unlikely that he would be
perceived as soft on communism (a charge consistently leveled at
Democrats), and with John Foster Dulles as his Secretary of State,

the two proved to be formidable anti-communists. Their policies
were an extension of the containment policies of Truman but Dulles’s
virulent diatribes against communism and potential communist
threats made the administration seem much harsher in its approach.
On the other hand, the United States was facing an economic
downturn and Eisenhower was looking for ways to curb expenditures.
Republican economic policy reflected a free market, laissez-faire
approach. In foreign policy, this meant limited economic assistance to
struggling countries. Specific to the Americas:

e Commodities proposals made during the Truman administration
‘were put on hold, leaving the cacao and coffee producers
‘particularly vulnerable to market fluctuations.
creation of an Inter-American Development Bank was halted.
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E advanced warning of missile and air attacks on the US and Canada |
i and rotects the sovereignty of airspace in North America. It also ‘
| mamtains an airborne force to be used in the event of attack.

‘ mnstantly stated that communism was on the rise in Latin

erica and that it remained the largest threat to US security. In his
‘ tion heanng he argued that the conditions there were

1 in the 1930s and ﬂmt nf the US remamed
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Once again, the domino theory was applied; the US position was
that, if Arbenz could not be stopped, all of Central America and
possibly even the US itself could fall to communism. In particular,
it was argued, the Panama Canal could become Soviet-controlled,
thereby limiting global free trade. It was the duty of the US to act
on behalf of all countries that supported free trade.

Despite such accusations, Arbenz continued with his land reforms
and refused to oust the four communists in the legislature (of 56).
The US responded by appealing to the OAS for assistance, hoping
that the group would act collectively against Guatemalan actions.
Although a measure for action against Arbenz was passed it did not
allow for direct OAS intervention and the US found its hands were
tied in this endeavor. And, while most Latin American countries
subscribed to the Caracas Declaration of March 1954, that rejected
Marxism, there was not much force behind such declarations.

The US government resorted to both embargo and covert operations
to oppose Arbenz. The US refused to sell military equipment to
Guatemala, forcing Arbenz, fearful of invasion to approach Eastern
Europe for military support.

The arms shipment from Poland that arrived
on May 17, 1954, gave the US the excuse it
needed in support of its claims that Arbenz
was communist, and in neighboring
Honduras the US assisted exiled Colonel
Carlos Castillo Armas to lead a group of exiles
in an armed insurrection against the
Guatemalan government. On June 18, 1954,
Castillo and an army of approximately 150
crossed into Guatemala. They were assisted
by CIA operatives who provided news reports
from the jungles that over-reported the
strength of the opposition to Arbenz. At the
same time, US pilots raked the capital,
causing minimal physical damage but
producing the image of a city under siege.
The army refused to support the government, fearing the outbreak
of a bloody battle, and Arbenz was forced to resign and go into
exile. The US ambassador assisted in the transition of power to
Castillo who ruled the country for three years without holding
elections. Castillo reversed Decree 900, and his rule was marked by
a return to the brutality of dictatorship and the dominance of local
and foreign élites.

After successfully overthrowing the Arbenz regime, the situation in
Latin America seemed to quieten down and throughout 1957 and
1958 the Dulles brothers argued that the threat of communism had

been seriously diminished through US actions in the region. State
artment policies in the area reflected a diminished fear of

while crediting and maintaining containment policies.
sident Richard Nixon’s visit to South America in May 1958
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" A banana republic
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Explain and discuss.
your findings with your group.

, visit to South America

958, Nixon was dispatched to Latin Ame_rica to

entine president, Arturo Frondizi, on his recent
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= e y A banana republic is dependent on a single crop.
;ggmmg_m_adeﬁmbpnofabananarepubhc,whid\of A banana republic must be located in the Caribbean or
following assumptions are most comect? Which are & il hmesin

fi3 2  Bxtending the model, find countries in other regions of
a republic is a small country. the world in which comparable conditions exist that
a republic is a dictatorship. conform to your definition of a banana republic. Discuss
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and prevent the leftists from
coming to power, the US needed
to endorse and commit to
economic aid. Through the Inter-
American Development Bank,
Eisenhower’s administration
provided money for social and
economic programs in the region.
The problem for the United States
was that a downturn in the US
economy made it difficult to
justify foreign aid when the
United States itself was struggling.
State Department officials also
cautioned that economic aid sent
to Latin America would remain in
the hands of the oligarchs and
dictators, so, the implementation
of the revised policies was
tenuous at best. In the end, the
US committed $500 million to a
new program, rather than the
$20-30 billion initially envisaged, and the commitment to economic
aid lost momentum when Fidel Castro came to power in 1959.

Eisenhower and the Cuban Revolution

On January 1, 1959, with former dictator Fulgencio Batista in exile in
the Dominican Republic, Cuba’s government shifted strongly to the
left. Fidel Castro and his followers made a victory tour from one side
of the island to another and, upon reaching Havana, Castro made a
victory speech that ushered in a new era. He promised free and fair
elections once the situation in Cuba had stabilized, and he promised
to implement economic and social reforms. The United States viewed
the Cuba Revolution with trepidation, also given Cuba’s location,

90 miles from the US border. Castro was clearly pursuing socialist
policies and, while he did not initiate nationalization or relations with
the USSR immediately, his government had ambitious social policies
that the Cuban government could ill afford.

In April 1959, Castro went on a press tour of the United States
where he engaged journalists, but Eisenhower refused to meet
with him. Instead, he was received by Nixon, ending any potential
collaboration between the two countries. Shortly thereafter,
Eisenhower authorized a CIA plan to train Cuban exiles to
overthrow Castro’s regime. The program floundered in late 1960
when Vice President Nixon lost the presidential election to John F.
Kennedy, but the course of Eisenhower and Dulles remained
steady throughout; to the end, they used the New Look policies

in an attempt to prevent communism from taking root in

the Americas.

Demonstrators attacking Vice President
Nixon's car on May 13, 1958, in
Caracas, Venezuela.
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